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Summary of the Proposed Amendments to Regulation

The Board of Accountancy (board) proposes to reduce the number of semester hours

required prior to taking the certified public accountant (CPA) examinationIf&ghto 120.

Result of Analysis

The benefits likely exceed the costs for all proposed changes.

Estimated Economic Impact

Under the proposed amendment the total number of college credits required fordicensur
remains 150. According to the Board most other states allow applicants to také\the CP
examination after 120 hours are completed. A baccalaureate degree vatoantiag
concentration can ordinarily be obtained with 120 semester hours of education. Olftaming
one or more accredited institutions at least 120 semester hours of educati@alaubaate or
higher degree, and an accounting concentration typically prepares a persanthe [zi2A
examinatior. Many accounting majors want to pass the CPA examination as soon as possible
after they obtain their baccalaureate degree. They believe that pithwmtheir marketability to
potential employers and enable them to start their careers sooner. Mahgmibbtain the
additional 30 semester hours of education required for licensure later on anparatis. The
proposal to allow applicants to take the exam after 120 hours rather than 150 wilhékeRt

future accountants in the Commonwealth without compromising their qualifications.

! Source: Board of Accounting
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Businesses and Entities Affected

The proposed amendments affect individuals who wish to take the CPA examamati
part of applying for CPA licensure. Thus indirectly, the proposed amendmertsaatfeunting
firms. According to the Board approximately 5,000 individuals take the CPA examina

Virginia each year.

Localities Particularly Affected

The proposed amendments do not disproportionately affect particular localities.

Projected Impact on Employment

The proposal to allow candidates to the CPA examination sooner may enable some

individuals to obtain employment sooner.

Effects on the Use and Value of Private Property

The proposal to allow candidates to the CPA examination sooner may enable some

individuals to obtain employment sooner.

Small Businesses: Costs and Other Effects

The proposed amendments do not significantly affect costs for small besiness

Small Businesses: Alternative Method that Minimizes Adverse Impact

The proposed amendments do not adversely affect small businesses.

Real Estate Development Costs

The proposed amendments are unlikely to significantly affect real dstagtpment

costs.

Legal Mandate
The Department of Planning and Budget (DPB) has analyzed the economit afnes

proposed regulation in accordance with Section 2.2-4007.04 of the Administrative Process A
and Executive Order Number 14 (10). Section 2.2-4007.04 requires that such economic impact
analyses include, but need not be limited to, the projected number of businesses or tdser enti
to whom the regulation would apply, the identity of any localities and types of besrass

other entities particularly affected, the projected number of persons and eraptqyositions to
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be affected, the projected costs to affected businesses or entities toempdermomply with the
regulation, and the impact on the use and value of private property. Further, if the proposed
regulation has adverse effect on small businesses, Section 2.2-4007.04 requsteshthat
economic impact analyses include (i) an identification and estimate of the moihsioeall
businesses subject to the regulation; (ii) the projected reporting, recortkesmd other
administrative costs required for small businesses to comply with thetreguiacluding the

type of professional skills necessary for preparing required reports and otherethbs; (iii) a
statement of the probable effect of the regulation on affected small busjraesbés) a
description of any less intrusive or less costly alternative methods o¥iachibe purpose of the
regulation. The analysis presented above represents DPB’s besteesfithase economic

impacts.
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